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M Saudi Economy Performs Well Despite Coronavirus
The Saudi Arabian Monetary Agency (the Central Bank)
revealed, in a report issued by it, that the Saudi economy has
achieved positive developments in most of its sectors during
2019, indicating that monetary and banking indicators continue
to record good performance during the current year despite the
Corona pandemic crisis.
According to the report, the Saudi economy grew during 2019
with the support of the non-oil sector, which achieved positive
developments, despite the noticeable decline in the oil sector
due to the Kingdom's commitment to the "OPEC +" agreement,
which aims to stabilize the oil market.
With regard to the current year 2020, the report showed that the
money supply achieved in June an annual increase of 9.0 percent
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to about 2052 billion riyals, and bank deposits also grew at a rate
of 9.0 percent to reach about 1843 billion riyals, while the bank
credit granted to the sector increased. Private 13.2 percent, to
reach about 1610 billion riyals.

The Saudi economy benefited from the economic and financial
reform packages approved by the government during the previous
years to achieve the aspirations of the Kingdom's Vision 2030,
as the local economy showed flexibility in absorbing economic
shocks as a result of fluctuating oil prices, thanks to the continued
government spending on development projects and support
for the Kingdom's Vision 2030 programs that contributed to
Neutralizing the effects of those shocks.

Source (Al-Arabiya.net, Edited)
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B The GDP of the UAE is around $ 100 billion

Figures issued by the Federal Competitiveness and Statistics
Authority showed that the gross domestic product at constant
prices of the UAE reached 368.52 billion dirhams ($ 100 billion)
during the first quarter of 2020, of which 252 billion dirhams ($
68.5 billion) was for non-oil output, thus maintaining the same

level recorded. In the corresponding quarter, around 2019.
The GDP of the UAE at current prices reached 362.8 billion
dirhams (98.7 billion dollars), of which 282.61 billion dirhams
(76.9 billion dollars) was the non-oil GDP. While the total
oil output of the UAE at constant prices (extractive industries
including crude oil and gas) grew by 3.3 percent during the first
quarter of 2020, reaching a level of 116.5 billion dirhams ($ 31.7
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B Lebanon's fiscal deficit decreased by 16.2 percent
Lebanon's fiscal deficit declined during the first five months of
this year 2020 by 16.2 percent, in light of a 15.7 percent decline
in public spending.
The decline in public spending is due to the tangible drop in
debt service after Lebanon’s failure to pay its foreign debts, in
addition to the decline in transfers by the “EDL” in the wake
of the significant decline in international oil prices during this
period.
In parallel, public revenues decreased by 15.4 percent on an
annual basis, in light of the slowdown and weakening of economic
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billion) compared to 112.8 billion dirhams (30.7 billion dollars)
in the same quarter in 2019. Thus, its contribution to the gross
product reached 31.6%.

The GDP of the non-financial projects sector, excluding the oil
sector, reached 201.4 billion dirhams (54.8 billion dollars) during
the first quarter of this year at constant prices and a contribution
of 54.6 percent, while the output of financial activities and
insurance activities amounted to 31.72 billion dirhams (8.6
billion dollars), and a contribution of 8.6 percent of the total
GDP.

Source (Al-Sharq Al-Awsat Newspaper, Edited)
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activity after the declaration of the state of emergency due to the
"Corona" virus since the beginning of the year. A detailed look
at the public finance statistics shows that public revenues fell to
$ 3.8 billion during the first five months of this year, compared to
$ 4.5 billion during the same period in 2019. Meanwhile, public
expenditures recorded a net decrease from $ 6.9 billion to $ 5.8
billion between the two periods. Accordingly, the fiscal deficit
decreased from $ 2.4 billion during the first five months of 2019
to $ 2 billion during the same period of the current year 2020.
Source (Economic newsletter site, Edited)
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B “Fitch” downgrades Oman

Fitch Ratings has lowered Oman’s credit rating for
the second time this year, reducing it by one degree to
“negative BB” from BBB, and maintaining its negative
outlook, revealing the continuing erosion of the financial
statements and the external balance.

Fitch expected a financial deficit for the Sultanate of Oman
at about 20 percent of GDP in 2020, up from eight percent
last year, due to a 32 percent drop in revenues due to falling
oil prices in exchange for production, which far exceeded
the eight percent spending cut.

The agency expects that the average price of oil in Oman's
exports will reach $ 45 per barrel in 2020, which is much
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lower than its estimate of the price that achieves parity,
which is $ 70. It is also expected to increase the debt to
more than 80 percent of GDP this year, compared to 60
percent last year.

According to Fitch, the coming years will be an important
test of the flexibility of financing Oman demonstrated in
the past, and the sharp maturity schedule will keep Oman's
financing needs large in the aftermath, even as the fiscal
deficit curbed. And it expected that the total fiscal deficit
and external debt maturities would reach between 12 and
14 billion dollars annually in the period from 2020 to 2022.
Source (Al-Arab newspaper - London, Edited)
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B Unemployment in Egypt rises to 9.6 percent

The unemployment rate in Egypt increased, according to
data issued by the Central Agency for Public Mobilization
and Statistics, to 9.6% during the second quarter of 2020,
as unemployment approached its highest rate in two years,
after the Covid-19 pandemic forced many companies and
economic activities to stop their work. The unemployment
rate reached 7.7% at the end of last March, before it rose to
9.2% in April as the government tightened precautionary
measures to confront the pandemic. The PMI, due for
release next month, will be an important indicator of
whether employment rates will rise again after easing the
precautionary measures related to "Covid-19".

The Central Agency for Public Mobilization and Statistics
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report showed a decrease in the workforce by 8%, to reach
26.7 million in the second quarter of 2020, compared to
28.1 million people in the second quarter of 2019 (this
includes workers and the unemployed).

The report showed a decline in the female unemployment
rate during the closing period, as the female unemployment
rate reached 16.2% by the end of the second quarter of
2020, after it was 22.4% during the same period last year.
While the unemployment rate among males was 8.5% in
the second quarter of 2020, compared to 4.2% in the same
period in 2019.

Source (Arabic cnbc site, Edited)



